THE AGE OF MACHINERY
abolishing or reducing duties. In 1860 England concluded
a commercial treaty with France; as a result duties on manu-
factured articles were abolished with a few exceptions.1
Henceforth the fiscal system was virtually reconstructed on
the basis of raising revenue. The disappearance of protective
tariffs meant that the historic commercial policy of utilizing
the mechanism of the customs to promote industry was
now discredited.
In the parliamentary debates on free trade it is apparent
that abstract economic doctrines played a negligible part.
Practical considerations were responsible for the rapid
progress of a movement which in the space of two or three
decades completely reversed the traditional principles of com-
merce that had persisted for several centuries. One was the
discovery that the national revenue actually benefited by a
scale of moderate duties. A chancellor of the Exchequer
acclaimed cthe seeming paradox that a larger revenue might
be obtained from smaller duties;5 but a hundred and fifty
years before Swift had enunciated the maxim that in the
arithmetic of the customs two and two make not four but
often make only one. Another weighty factor was that
English manufacturers in general (the silk industry was
a conspicuous exception) no longer feared foreign competi-
tion at home or abroad. 'In ingenuity, in skill, in energy,'
exclaimed Peel, 'we are inferior to none. Our national
character, the free institutions under which we live, the
liberty of thought and action, an unshackled press, combine
with our natural and physical advantages to place us at the
head of those nations which profit by the free interchange of
their products. And is this the country to shrink from com-
petition?' The beneficial consequences which flowed from
the adoption of am enlightened policy were reflected in the
expansion of our exports in the face of hostile tariffs.
Numerous commercial treaties in the sixties contained the
1 These were flour, sugar, gold and silver plate, alcoholic drinks, manufac-
tured tobacco, cards and dice. Flour, sugar and plate were subsequently
exempted*
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